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XTO  REV  PROD  88  (7-69)  PAID  UP  (04/17/07)6 

OIL,  GAS  AND  MINERAL  LEASE 

THIS  AGREEMENT  made  this  9  day  of  Januaiv.  2009,  between  Tyson  A.  Hickey,  a  married  person  dealing  In  his  sole  and  separate 
property  Lessor  (whether  one  or  more),  whose  address  is:  7601  Plaza  Ridge  Ct,  Fort  Worth,  Texas  76179,  and  XTO  Energy  Inc.,  whose 
address  is:  810  Houston  St,  Fort  Worth,  Texas  76102,  Lessee,  wrTNESSETH: 

1.  Lessor  ii  consideration  of  ten  dollars  and  other  valuable  consideration,  recept  of  which  is  hereby  acknowledged,  and  of  the  covenants  and 
agreements  of  Lessee  hereinafter  contained,  does  hereby  grant  lease  and  let  unto  Lessee  the  land  covered  hereby  lor  the  purposes  and  with  the 
excwswe  right  of  exptorng,  drilling,  mining  and  operating  for,  producing  and  owning  oil,  gas,  sulphur  and  all  other  minerals  (whether  or  not  similar  to 
those  mentioned),  together  with  the  right  to  make  surveys  on  said  land,  lay  pipe  lines,  establish  and  utilize  facilities  for  surface  or  subsurface 
disposal  of  salt  water  construct  roads  and  bridges,  dig  canals,  build  tanks,  power  stations,  telephone  lines,  employee  houses  and  other 
!lui;!^!.s«on  ^  &n2'  necessjary  or  useful  in  Lessee's  operations  in  exploring,  drilling  for,  producing,  treating,  storing  and  transporting  minerals 
produced  from  the  tend  covered  hereby  or  any  other  land  adjacent  thereto.  The  land  covered  hereby.lierein  called  "said  land,"  is  located  in  the 
County  of  Tarrant,  State  of  Texas,  and  is  described  as  follows: 


Being  0.363  acres  of  land,  more  or  less,  out  of  the  BBB  &  C  RR  Co  Survey,  Abstract  No.  A-221  and  being  Lot  37,  Block  6,  Lake 


Numrjer  D208396726,  Deed  Records,  Tarrant  County,  Texas,  and  amendments  thereof,  including  streets,  easements  and  alleyways 
adjacent  thereto,  and  any  riparian  rights.  '  ' 

SEE  ATTACHED  ADDENDUM  FOR  ADDITIONAL  PROVISIONS 

™Itis  is  a  non^aye'opmentaj [  Oil  &  Gas  Lease,  whereby  Lessee,  its  successors  or  assigns,  shall  not  conduct  any 
operahons,  as  defined  herein,  on  the  surface  of  said  lands.  However,  Lessee  shall  have  the  rightto  pool  or  unitize  said  lands, 
or  part  thereof,  with  other  lands  to  comprise  an  oil  and/or  gas  development  unit 

This  lease  also  covers  and  includes,  in  addition  to  that  above  described,  all  land,  if  any,  contiguous  or  adjacent  to  or  adjoining  the  land 
above  described  and  (a)  owned  or  claimed  by  Lessor  by  limitation,  prescription,  possession,  reversion,  after-acquired  title  or  unrecorded 
instrument  or  (b)  as  to  which  Lessor  has  a  preference  right  of  acquisition.  Lessor  agrees  to  execute  any  supplemental  instrument  requested  by 
Lessee  for  a  more  complete  or  accurate  description  of  said  land.  For  the  purpose  of  determining  the  amount  of  any  bonus  or  other  payment 
hereunder,  said  land  shall  be  deemed  to  contain  0.363  acres,  whether  actually  containing  more  or  less,  and  the  above  recital  of  acreage  in  any 
tract  shall  be  deemed  to  be  the  true  acreage  thereoT  Lessor  accepts  the  bonus  as  lump  sum  consideration  for  this  lease  and  all  rights  and 
options  hereunder. 

*~  \.  Unless  sooner  terminated  or  longer  kept  in  force  under  other  provisions  hereof,  this  lease  shall  remain  in  force  for  a  term  of  _3_years 
from  the  date  hereof,  hereinafter  called  "pnmary  term,"  and  as  long  thereafter  as  operations,  as  hereinafter  defined,  are  conducted  upon  said 
land  with  no  cessation  for  more  than  ninety  (90)  consecutive  days. 

3.  As  royalty,  Lessee  covenants  and  agrees:  (a)  To  deliver  to  the  credit  of  Lessor,  in  the  pipe  line  to  which  Lessee  may  connect  its  wells,  the 

e°.uai  JM  part  of  all  oil  produced  and  saved  by  Lessee  from  said  land,  or  from  time  to  time,  at  the  option  of  Lessee,  to  pay  Lessor  the 

average  posted  market  pnce  of  such  1/4  part  of  such  oil  at  the  wells  as  of  the  day  it  is  run  to  the  pipe  line  or  storage  tanks,  Lessor's  interest,  in 
either  case,  to  bear  1/4  of  the  cost  ofTreating  oil  to  render  it  marketable  pipe  line  oH;  (b)  To  pay  Lessor  on  gas  and  casinghead  gas  produced 
from  said  land  (1 )  when  sold  by  Lessee,  1M  of  the  amount  realized  by  Lessee,  computed  at  the  mouth  of  the  well,  or  (2)  when  used  by  Lessee 
off  said  land  or  in  the  manufacture  of  gasoline  or  other  products,  the  market  value,  at  the  mouth  of  the  well,  of  1/4  of  such  gas  and  casinghead 
gas;  (c)  To  pay  Lessor  on  aH  other  mherals  mined  and  marketed  or  utilized  by  Lessee  from  said  land,  one-tenth  either  in  kind  or  value  at  Ihe  well  or 
mine  at  Lessee  s  election,  except  that  on  sulphur  mined  and  marketed  the  royalty  shall  be  one  dollar  ($1 .00)  per  long  ton.  If,  at  the  expiration  of 
the  pnmary  term  or  at  any  time  or  times  thereafter,  there  is  any  well  on  said  land  or  on  lands  with  which  said  land  or  any  portion  thereof  has 
been  pooled,  capable  of  producing  oil  or  gas,  and  all  such  wells  are  shut-in,  this  lease  shall,  nevertheless,  continue  in  force  as  though 
operatwns  were  being  conducted  on  said  land  for  so  long  as  said  wells  are  shut-in,  and  thereafter  this  lease  may  be  continued  in  force  as  if  no 
shut-in  had  occurred.  Lessee  covenants  and  agrees  to  use  reasonable  diligence  to  produce,  utilize,  or  market  the  minerals  capable  of  being 
produced  from  said  wells,  but  in  the  exercise  of  such  diligence,  Lessee  shall  not  be  obligated  to  install  or  furnish  facilities  other  than  weB  facilities 
and  ordinary  lease  facilities  of  flow  lines,  separator,  and  lease  tank,  and  shall  not  be  required  to  settle  labor  trouble  or  to  market  gas  upon  terms 
unacceptable  to  Lessee.  If,  at  any  time  or  times  after  the  expiration  of  the  primary  term,  an  such  wells  are  shut-in  for  a  period  of  ninety 
consecutive  days,  and  dunng  such  time  there  are  no  operations  on  said  land,  then  at  or  before  the  expiration  of  said  ninety  day  period,  Lessee 
shall  pay  or  tender,  by  check  or  draft  of  Lessee,  as  royalty,  a  sum  equal  to  one  dollar  ($1 .00)  for  each  acre  of  land  then  covered  hereby.  Lessee 
shall  make  like  payments  or  tenders  at  or  before  the  end  of  each  anniversary  of  the  expiration  of  said  ninety  day  period  if  upon  such  anniversary 
this  lease  is  being  continued  in  force  solely  by  reason  of  the  provisions  of  this  paragraph.  Each  such  payment  or  tender  shall  be  made  to  the 
parties  who  at  the  time  of  payment  would  be  entitled  to  receive  the  royalties  which  would  be  paid  under  this  lease  if  the  wells  were  producing, 
and  may  be  deposited  in  such  bank  as  directed  by  Lessor,  or  its  successors,  which  shall  continue  as  the  depositories,  regardless  of  changes  in 
the  ownership  of  shut-in  royalty.  If  at  any  time  that  Lessee  pays  or  tenders  shutin  royalty,  two  or  more  parties  are,  or  claim  to  be,  entitled  to 
receive  same.  Lessee  may,  in  lieu  of  any  other  method  of  payment  herein  provided,  pay  or  tender  such  shut-in  royalty,  in  the  manner  above 
seemed  either  jointly  to  such  parties  or  separately  to  each  in  accordance  with  their  respective  ownerships  thereof,  as  Lessee  may  elect.  Any 
payment  hereunder  may  be  made  by  check  or  draft  of  Lessee  deposited  in  the  mail  or  delivered  to  the  party  entitled  to  receive  payment  or  to  a 
depository  bank  provided  for  above  on  or  before  the  last  date  for  payment.  Nothing  herein  shall  impair  Lessee's  right  to  release  as  provided  in 
paragraph  5  hereof.  In  the  event  of  assignment  of  this  lease  in  whole  or  in  part,  liability  for  payment  hereunder  shairrest  exclusively  on  the  then 
owner  or  owners  of  this  lease,  severally  as  to  acreage  owned  by  each. 

4.  Lessee  is  hereby  granted  the  right,  at  its  option,  to  pool  or  unitize  any  land  covered  by  this  lease  with  any  other  land  covered  by  this  lease,  and/or 
with  any  other  land,  lease,  or  leases,  as  to  any  or  all  minerals  or  horizons,  so  as  to  establish  units  containing  not  more  than  80  surface  acres,  plus  10% 
acreage  tolerance;  provided,  however,  units  may  be  established  as  to  any  one  or  more  horizons,  or  existing  units  may  be  enlarged  as  to  any  one  or  more 
horizons,  so  as  to  contain  not  more  than  640  surface  acres  plus  10%  acreage  tolerance,  if  limited  to  one  or  more  of  the  following:  (1)  gas,  other  than 
casinghead  gas,  (2)  liquid  hydrocarbons  (condensate)  which  are  not  liquids  in  the  subsurface  reservoir,  (3)  minerals  produced  from  weils  classified  as 
gas  wells  by  the  conservation  agency  having  jurisdiction.  If  larger  units  than  any  of  those  herein  permitted,  either  at  the  time  estabished,  or  after 
enlargement,  are  permitted  or  required  under  any  governmental  rule  or  order,  for  the  drilling  or  operation  of  a  well  at  a  regular  location,  or  for  obtaining 
maximum  allowable  from  any  well  to  be  drilled,  drilling,  or  already  drilled,  any  such  unit  may  be  established  or  enlarged  to  conform  to  the  size  permitted  or 
required  by  such  governmental  order  or  rule.  Lessee  shall  exercise  said  option  as  to  each  desired  unit  by  executing  an  instrument  identifying  such  unit 
and  filing  it  for  record  in  the  public  office  in  which  this  lease  is  recorded.  Such  unit  shall  become  effective  as  of  the  date  provided  for  in  said  instrument  or 
instalments  but  if  said  instrument  or  instruments  make  no  such  provision,  then  such  unit  shall  become  effective  on  the  date  such  instrument  or 
instruments  are  so  filed  of  record.  Each  of  said  options  may  be  exercised  by  Lessee  at  any  time  and  from  time  to  time  while  this  lease  is  in  force,  and 
whether  before  or  after  operations  or  production  has  been  established  either  on  said  land,  or  on  the  portion  of  said  land  included  in  the  unit,  or  on  other 
land  unitized  therewith.  A  unit  established  hereunder  shall  be  valid  and  effective  for  all  purposes  of  this  lease  even  though  there  may  be  mineral,  royalty, 
or  leasehold  interests  in  lands  within  the  unit  which  are  not  effectively  pooled  or  unitized.  Any  operations  conducted  on  any  part  of  such  unitized  land 
shall  be  considered,  for  all  purposes,  except  the  payment  of  royalty,  operations  conducted  upon  said  land  under  this  lease.  There  shall  be  allocated  to  the 
land  covered  by  this  lease  within  each  such  unit  (or  to  each  separate  tract  within  the  unit  if  this  lease  covers  separate  tracts  within  the  unit)  that 
proportion  of  the  total  production  of  unitized  minerals  from  the  unit,  after  deducting  any  used  in  lease  or  unit  operations,  which  the  number  of  surface 
acres  in  such  land  (or  in  each  such  separate  tract)  covered  by  this  lease  within  the  unit  bears  to  the  total  number  of  surface  acres  in  the  unit,  and  the 
production  so  allocated  shall  be  considered  for  all  purposes,  including  payment  or  delivery  of  royalty,  overriding  royalty  and  any  other  payments  out  of 
production,  to  be  the  entire  production  of  unitized  minerals  from  the  land  to  which  allocated  in  the  same  manner  as  though  produced  trrerefrom  under  the 
terms  of  this  lease.  The  owner  of  the  reversionary  estate  of  any  term  royalty  or  mineral  estate  agrees  that  the  accrual  of  royalties  pursuant  to  this 
paragraph  or  of  shut-in  royalties  from  a  well  on  the  unit  shall  satisfy  any  limitation  of  term  requiring  production  of  oil  or  gas.  The  formation  of  any  unit 
hereunder  which  includes  land  not  covered  by  this  lease  shall  not  have  the  effect  of  exchanging  or  transferring  any  interest  under  this  lease  (including, 
without  limitation,  any  shut-in  royalty  which  may  become  payable  under  this  lease)  between  parties  owning  interests  in  land  covered  by  this  lease  and 
parties  owning  interests  in  land  not  covered  by  this  lease.  Neither  shall  it  impair  the  right  of  Lessee  to  release  as  provided  in  paragraph  5  hereof,  except 
that  Lessee  may  not  so  release  as  to  lands  within  a  unit  while  there  are  operations  thereon  for  unitized  minerals  unless  all  pooled  teases  are  released  as 
to  lands  within  the  unit.  At  any  time  while  this  lease  is  in  force  Lessee  may  dissolve  any  unit  established  hereunder  by  filing  for  record  in  the  public  office 
where  this  lease  is  recorded  a  declaration  to  that  effect,  if  at  that  time  there  is  no  unitized  minerals  being  produced  from  such  unit  Any  unit  formed  may 
be  amended,  re-formed,  reduced  or  enlarged  by  Lessee  at  its  election  at  any  time  and  from  time  to  time  after  the 


^SJ^^HSSLM"9  an  appropriate  instrument  of  record  in  the  public  office  in  which  the  pooled  acreage  is  located  Subject  to  the 
provisions  of  this  paragraph  4,  a  unit  once  established  hereunder  shall  remain  in  force  so  long  as  any  lease  subied  thereto  S 

^^t^XSi^^S^i^l^  tract.s'  no  P°?lin9uor  unitization  of  royalty  m^^^SX^S^Z^SS^^^ 
orshall  be  implied  or  result,  merely  from  the  inclusion  of  such  separate  tracts  within  this  lease  but  Lessee  shall  neverKetess  have  the  riaht  to 
pool  or  unitize  as  provided  in  this  paragraph  4  with  consequent  allocation  of  production  as  herein  proSdX  used  in  ^ 

na«  £  iifSftf-!T,Py  ?  anX time  and  from  time  to  time  execute  and  deliver  to  Lessor  or  file  for  record  a  release  or  releases  of  this  lease  as  to  anv 
part  or  all  of  said  land  or  of  any  mineral  or  horizon  thereunder,  and  thereby  be  relieved  of  all  obligations,  as  to  tile released  acrlagVor  irrt£5t 

and/or  ^jESf ^^Sl^toJfi S^iS  Tr6  "0Dera^Ps"  shall  mean  operations  for  and/or  any  of  the  following:  preparing  the  drillsite  location 
f^pfa^ssroad,  dnfling,  testing,  completing,  reworking,  recompleting,  deepening,  s  detracting,  plugging  back  orrepairinqofa  we  in  search 

whShe^^^ 

7.  Lessee  shall  have  the  use,  free  from  royalty,  of  water,  other  than  from  Lessor's  water  wells  and  of  oil  and  aas  Droduced  from  said  land  in  all 

SSrfSSSJJS"^  Le8WW  *!W  ?e  ngnt  ?t  any  time  to  remove  all  machineryaHd  fiSIs  plic^  on^Pd  ffi 

ste iSS SSS^^^i  fed/S^?S^  man  290  feet  t0  Xhl  lJDU£e  or  ba^now  on  **"  without  the  SfflB  b£2& 
snail  pay  tor  damages  caused  by  its  operations  to  growing  crops  and  timber  on  said  land.  ^mcc 

8.  The  rights  and  estate  of  any  party  hereto  may  be  assigned  from  time  to  time  in  whole  or  in  part  and  as  to  anv  mineral  or  horizon  All  of  the 
covenants,  obligations,  and  considerations  of  this  lease  shalfextend  to  and  be  binding  upon  the  parties  hereto  ttieir ™eirs i  sucobssSS  asslan? 
f^iiSii^Sff  Iv^a^!^n^VNo  ^^ge  or  division  in  the  ownership  of  said  land,  roysittiesrorother  moRe^  or  tSrt  me?^f  h^^SS^r  JffS^Sd' 
of  o  AdSn  KZS  ?TSf  lheZ!?h  s  of  Lesseejncluding  but  notlimrted  to,  the  location  and  dril^^^'rSXSSSS!^ 
ot  production.  Notwithstanding  any  other  actual  or  constructive  knowledge  or  notice  thereof  of  or  to  Lessee  its  successors or  a^iono  nn 
change  or  division  in  the  ownership  of  said  land  or  of  the  royalties,  or  other  moneys,  or  mf  St to  rente*?  same  ho^^ 
^^gaSJ^,2?2  K«  KeaSeJintil  sbcty (60)  days  after  ther/has  been  ffimi!^ 

Pi^fi?  ~5ine!3  EX  Le!?°r  or  Lesso/s  heirs,  successors,  or  assigns,  notice  of  such  change  or  division,  supported  bv  either  orkiinals  or  dK 
SXSl  fSPSilS?  In^ment?  which  have  been  properly  filed  for  record  and  which  evidence  such  chan^ordivto  arSTs^ch^Surt 
^^hl^p^^VranscnfSsVor  other  documents  as  shall  be  necessary  in  the  opinion  of  such  recordowner  to establten  the  va»  of 
such  change  or  division.  If  any  such  change  in  ownership  occurs  by  reason  of  the  death  of  the  owner  Lessee  mav  nevertheless  oav  or  Hder 
such  royalties,  or  other  moneys,  or  part  thereof,  to  the  credit  of  the  decedent  in  a  depository  ^  ^d^orabowe  P  V 

1  ft^L'i^tS^^i^^S^  th^  Leise5  ^  ^  complied  with  all  its  obligations  hereunder,  both  express  and  implied,  Lessor  shall  notify 
kfSXf  S^tlL&^S&Sf  specifically  in  what  respects  Lessee  has  breached  this  contract.  Lessee  shaUthen  have  sixty  (60)  days  after  rece im 
fiSA^^S^S^JiSSi^  £°Tmence  t0  "Wf  a"  °/  any  of  the  baches  alleged  by  Lessor.  The  service  of  saic Irate vjfiSt. be 
3E?SCL£  ?f\bJra^artnny.actlon  byM  ei?or£n  sa,d  ease  for  any  cause,  and  no  such  action  shall  be  brought  until  the  lapse  of  sixty  (60)  days 
f^EfSSLSLS^iW0"  LeSsee'  yet^er  tne  serv,ce  of  .8a,d  notlce  nor  the  doin9  of  any  acts  by  Lessee  aimed  to  meet  all  or  any  of  the 
?"!HedJ??jacnes  sha"  *??  deemed  an  admtssion  or  presumption  that  Lessee  has  failed  to  perform  all  its  obligations  hereunde^ • tNs feaseis 
KSSS  ^  anX!?au8e' rt  sna"  nevertheless  remain  in  force  and  effect  as  to  (1 )  sufficient  acreage  around  eachwelasto  which  Sere  aremSont 
n  ES^nlSff  H?i  "Tff  Tum  aSwable  u5?  a?P^bi&  governmental  regulations,  (But  in  no  event  l^  that  forty  aoST  sShraSSS 
^&%KSmi$!S%i£  ESS*  iPJH* icable  S"1"  °la  ETar&  ^ered  at  the  well,  or  in  such  shape  as  then  existing  spacing ries 
an*y  part  <rf4?a,d  'andincluded  in  a  pooled  unit  on  which  there  are  operations.  Lessee  shall  also  have  such  easements  oni safe  land 

wSSS^ISS^SiSS!9  acrea9e  80      and  sha"  "* be  requiffrd  to  move  or  remove  any  ^^S!^SSSS£}SSSi 

10.  Lessor  hereby  warrants  and  agrees  to  defend  title  to  said  land  against  the  claims  of  all  persons  whomsoever  Lessor's  riahts  and 
S^St^^&S^JST^!^  f ny  mort9ages.  taxes  of  other  liens,  or  interest  SS^dS^S^^f,  but  LeSS 
fS^f^^SS^S^lSfS  tirV? t0  WJ* reduce  pa™ for  Lessor'  either  tetore  or  after  maturity,  and  be  subrogated  to  the 
Sffiw ^SSjS }SStS*Stlni  M^01 1*™0^  so,  Pa»d  from  royalties  or  other  payments  payable  or  which  may  become  payabfe  to  Lessor 
and/or  assigns  under  this  tease.  If  this  lease  covers  a  less  interest  h  he  o  ,  gas,  sulphur,  or  other  minerals  in  all  or  anvoart  of  said  land than rflS 
entire  and  undivided  fee  simple  estate  (whether  Lessor's  interest  is  herein  specified  or  not)7o ^no  nterest  trlrein  thenthe  rowW 
STin9^KaWrt  as  5  «hk?1  *Sis  '5?^  "««  less  ^  such^Sil  interest  sM  be  pad  S 

SSff^Sffi  S^^feiH86,  b^ars.t0}n^  whote undivided  fee  simple  estate  therein.  All  royalty  interest  covered I  by ^h^tease(whS 
S2£S5S^4SiJ!rtKquo^  letermined  1°  *»  invalid)  or  C)  anjofher  cause,  whether  simila^ 

KfS^S^iliSW '  ^tPJ1"13^ lerm  "^shal  be  extended  until  the  first  anniversary  date  hereof  occurKng  ninety (90) 01 -moll 
days  following  the  removal  of  such  delaying  cause,  and  this  lease  may  be  extended  thereafter  by  operations  as  if  such  delay  had  not  occurred 

iarvH  liL^^3^?!? that  this  ?2i!er!.and  'ndudes  any  and  all  of  Lessor's  rights  in  and  to  any  existing  wellfs)  and/or  wellbore(s)  on  said 
femd^^  neU^leN  PUrP°$eS  °f  th'S  16386  the  ^  an3  USe  by  Lessee  of  any  existin9  ^  and/or  «e"bore  shall  be 

-  -J  Li!l^th?oanding  anYthliigKt0uth\cont^'Y.  contained  in  this  lease,  at  the  option  of  Lessee,  which  may  be  exercised  by  Lessee 
3  n^S^lt^u^T'  a  w£"  w\l^h  ta!  beeun  d,Tled  and  Lessee  'ntends  to  frac  shall  be  deemed  a  well  capable  of  producing  in  paying 
quantities  and  the  date  such  well  is  shut-in  shall  be  when  the  drilling  operations  are  completed.  s    H  y  y 

r£lcfri!l£sa  result .of  land  development  in  the  vicinity  of  said  land,  governmental  rules  or  ordinances  regarding  well  sites,  and/or  surface 
JSiT^L^EfiSS;!*?^  .!? lease  and/or  otfier  leases  in  the  vicinity,  surface  locations  for  well  sites  in  the  vicinity  may  be  limUed 
aiS^ifinnenrSre^Ser  dlfficultYu secunjig  surface  location  s  for  drilling,  reworking  or  other  operations.  Therefore,  since  drilling. 
IS^Se0^Si2Be?t,on8rfare  ?,lhe.-  ^2°*^  9£  not  allowed  on  said  land  or  other  leases  in  the  vicinity,  it  is  agreed  thatany  such 
SESr?^n«lc?ndu£ted  at  ?  surface  locat,9n  off  of  said  land  or  off  of  lands  with  which  said  land  are  pooled  in  accordance  with  this  Vase 
REJ^w  ftS^r^^^^S3800-^  ^  .h*a  directiona'  well  for  the  purpose  of  drilling,  reworking,  producing 1  orothe"  operations 
SSSSi^^fi?  or  lands  PO?'ed  tnerewith,  shaH  for  purposes  of  this  lease  be  deemed  operations  conducted  on  said  land.  Nothing 
SS?pl [U  expressly SateS  'S  ,ntended  to  modlfy  any  surface  Actions  or  pooling  provisions  or  restrictions  contained  in  this  lease 

IN  WITNESS  WHEREOF,  this  instrument  is  executed  on  the  date  first  above  written. 
LESSOR(S) 

^4-   


BY:  Tyson  A.  Hickey 
STATE  OF  Texas_  } 

}  ss.  (ACKNOWLEDGMENT  FOR  INDIVIDUAL) 

COUNTY  OF   Tarrant_  } 

This  instrument  was  acknowledged  before  me  on  the  Q9~  day  of  J7^<r«^^  2009  by  Tyson  A  Hickey  a  married  person 
dealing  in  his  sole  and  separate  property.  r 


Signature 


CHADLER  C.  CAMPBELL 

. . ..  . .  (tary  pul}jjC(  StaIe  of  Texa, 

My  Commission  Expires 


"^mit^  ■  August  28, 2011 
My  c  mrfthiifcin  exj>irgs;_ 


Notary  Public 

Printed 


ADDENDUM 


ATTACHED  TO  AND  MADE    A  PART  OF  THAT  CERTAIN  OIL,  GAS  AND  MINERAL  LEASE  DATED  THE  DAY  OF 

Jctv&rv  .  2009,  BETWEEN  TYSON  A.  HICKEY,  A  MARRIED  PERSON  DEALING  IN  HIS  SOLE  AND  SEPARATE  PROPERTY,  AS 
LESSOR,  AND  XTO  ENERGY  INC.,  AS  LESSEE,  COVERING  0.363  ACRES  OF  LAND,  MORE  OR  LESS,  OUT  OF  THE  BBB  &  C  RR 
CO  SURVEY,  A-221,  IN  TARRANT  COUNTY,  TEXAS. 

THE  PROVISIONS  OF  ADDENDUM  SUPERSEDE  COMPLETELY  ANY  PROVISIONS  TO  THE  CONTRARY  CONTAINED  IN  THE 
LEASE  TO  WHICH  THIS  ADDENDUM  IS  ATTACHED. 

15.  Minerals  Covered.  Notwithstanding  any  other  provision  hereof,  this  lease  covers  only  oil  and  gas.  The  term  "oil  and 
gas"  means  oil,  gas,  and  other  liquid  and  gaseous  hydrocarbons  and  their  constituent  elements  produced  through  a  well 
bore. 


16.  Gas  Royalty,  (a)  Royalties  on  oil,  gas  and  other  substances  produced  and  saved  hereunder  shall  be  paid  by  Lessee 
to  Lessor  as  follows:  (a)  for  oil  and  other  liquid  hydrocarbons  separated  at  Lessee's  separator  facilities,  the  royalty  shall 
be  twenty  five  percent  (25%)  of  such  production,  to  be  delivered  at  Lessee's  option  to  Lessor  at  the  wellhead  or  to 
Lessor's  credit  at  the  oil  purchaser's  transportation  facilities,  provided  that  Lessee  shall  have  the  continuing  right  to 
purchase  such  production  at  the  wellhead  market  price  then  prevailing  in  the  same  field  (or  if  there  is  no  such  price  then 
prevailing  in  the  same  field,  then  in  the  nearest  field  in  which  there  is  such  a  prevailing  price)  for  production  of  similar 
grade  and  gravity;  and  (b)  for  gas  (including  casinghead  gas)  and  all  other  substances  covered  hereby,  the  royalty  shall 
be  twenty  five  percent  (25%)  of  the  proceeds  realized  by  Lessee  from  the  sale  thereof,  computed  at  the  point  of  sale, 
less  a  proportionate  part  of  ad  valorem  taxes  and  production,  severance  or  other  excise  taxes,  and  less  the  permitted 
unaffiliated  third  party  deductions  described  below;  provided  that  Lessee  shall  have  the  continuing  right  to  purchase 
such  production  at  the  prevailing  wellhead  market  price  paid  for  production  of  similar  quality  in  the  same  field  (or  if  there 
is  no  such  price  then  prevailing  in  the  same  field,  then  in  the  nearest  field  in  which  there  is  such  a  prevailing  price) 
pursuant  to  comparable  purchase  contracts  entered  into  on  the  same  or  nearest  preceding  date  as  the  date  on  which 
Lessee  commences  its  purchases  hereunder. 

(b)  Royalties  on  oil,  gas  and  other  substances  produced  and  saved  hereunder  which  are  processed  in  a  processing 
plant  in  which  Lessee,  or  an  affiliate  of  Lessee,  has  a  direct  or  indirect  interest,  shall  be  calculated  based  upon  the 
higher  of  the  proceeds  received  or  the  market  value  of  the  products  so  processed.  Similarly,  on  oil,  gas  and  other 
substances  produced  and  saved  hereunder  which  are  sold  to  Lessee,  or  an  affiliate  of  Lessee,  royalties  shall  be  paid 
based  upon  the  higher  of  the  market  value  of  the  products  so  sold  and  the  proceeds  received  by  Lessee  for  said 
products.  Notwithstanding  anything  to  the  contrary  herein,  except  for  nonaffiliated  third-party  charges  incurred  or  paid 
by  Lessee,  in  no  event  shall  any  of  Lessor's  royalty  bear  any  part  of  the  costs  of  production  or  any  post-production  costs, 
including  costs  of  lifting,  gathering,  dehydration,  compression,  separation,  delivery,  transportation,  manufacture, 
processing,  treating  or  marketing,  or  for  construction,  operation  or  depreciation  of  any  plant  or  other  facility  or 
equipment  for  processing  or  treating  oil  or  gas  produced  from  the  leased  premises  or  lands  pooled  therewith.  In  no 
event  shall  Lessor  receive  a  price  greater  than  or  less  than  Lessee  in  sales  to  nonaffiliates. 

(c)  As  used  herein,  "affiliate"  means  (i)  a  corporation,  joint  venture,  partnership  or  other  entity  that  owns  more  than  ten 
percent  (10%)  of  the  outstanding  voting  interest  of  Lessee  or  in  which  Lessee  owns  more  than  ten  percent  (10%)  of  the 
outstanding  voting  interest;  or  (ii)  a  corporation,  joint  venture,  partnership  or  other  entity  in  which,  together  with  Lessee, 
more  than  ten  percent  (10%)  of  the  outstanding  voting  interest  of  both  the  Lessee  and  the  other  corporation,  joint 
venture,  partnership  or  other  entity  is  owned  or  controlled  by  the  same  person  or  group  of  persons. 

17.  Shut-in  Royalty.  If  at  the  end  of  the  primary  term  or  any  time  thereafter  one  or  more  wells  on  the  leased  premises  or 
lands  pooled  therewith  are  capable  of  producing  oil  or  gas  or  other  substances  covered  hereby  in  paying  quantities,  but 
such  well  or  wells  are  either  shut-in  or  production  therefrom  is  not  being  sold  by  Lessee,  such  well  or  wells  shall 
nevertheless  be  deemed  to  be  producing  in  paying  quantities  for  the  purpose  of  maintaining  this  Lease.  A  well  that  has 
been  drilled  but  not  traced  shall  be  deemed  capable  of  producing  in  paying  quantities.  If  for  a  period  of  ninety  (90) 
consecutive  days  such  well  or  wells  are  shut-in  or  production  therefrom  is  not  being  sold  by  Lessee,  then  Lessee  shall 
pay  shut-in  royalty  of  twenty  five  dollars  ($25.00)  per  acre  then  covered  by  this  Lease  on  or  before  the  end  of  said 
90-day  period  and  thereafter  on  or  before  each  anniversary  of  the  date  the  first  payment  is  due;  provided,  however,  that 
if  this  Lease  is  otherwise  being  maintained  by  operations,  or  if  production  is  being  sold  by  Lessee  from  another  well  or 
wells  on  the  leased  premises  or  lands  pooled  therewith,  no  shut-in  royalty  shall  be  due  until  the  end  of  the  90-day  period 
next  following  cessation  of  such  operations  or  production.  Notwithstanding  anything  to  the  contrary  herein,  it  is 
expressly  understood  and  agreed  that  after  the  expiration  of  the  primary  term,  Lessee  shall  not  have  the  right  to 
continue  this  Lease  in  force  by  payment  of  shut-in  royalty  for  more  than  one  single  period  of  up  to  two  (2)  consecutive 
years. 

18.  No  Surface  Operations.  It  is  hereby  agreed  and  understood  that  there  shall  be  no  drilling  activities  on  the  surface  of 
the  leased  premises  without  the  prior  written  permission  from  the  surface  owner  of  the  applicable  portion  of  the  leased 
premises.  Notwithstanding  the  foregoing,  this  waiver  of  surface  shall  not  be  construed  as  a  waiver  of  the  rights  of 
Lessee  to  utilize  the  subsurface  of  the  leased  premises  under  this  lease,  and  Lessee  shall  have  the  right  to  exploit, 
explore  for,  develop  and  produce  oil,  gas  and  other  covered  minerals  under  this  lease  from  wells  from  surface  locations 
off  the  leased  premises,  including,  but  not  limited  to,  directional  or  horizontal  drilling  activity  which  comes  under  the 
surface  of  the  leased  premises.  This  drilling  surface  waiver  does  not  apply  to  any  surface  rights  associated  with 
instruments  other  than  this  lease. 

19.  Vertical  Pugh.  Upon  the  expiration  of  the  primary  term  of  this  Lease,  upon  the  expiration  of  any  extension  or  renewal  of 
the  primary  term,  or  after  cessation  of  operations  as  provided  herein,  whichever  occurs  last,  this  Lease  shall  terminate 
as  to  all  rights  lying  below  one  hundred  feet  (1 00')  below  the  stratigraphic  equivalent  of  the  deepest  formation  drilled. 

20.  No  Warranties.  Lessor  makes  no  warranty  of  any  kind  with  respect  to  title  to  the  Land.  By  acceptance  of  this  Lease, 
Lessee  acknowledges  that  it  has  been  given  every  opportunity  to  investigate  and  has  conducted  sufficient  investigation 
to  satisfy  itself  as  to  the  title  to  the  Land,  and  Lessee  assumes  all  risk  of  title  failures.  All  warranties  that  might  arise  by 
common  law  or  by  statute,  including  but  not  limited  to  Section  5.023  of  the  Texas  Property  Code  (or  its  successors),  are 
excluded.  If  Lessor  owns  an  interest  in  the  Land  less  than  the  entire  fee  simple  estate,  then  the  royalties  (including 
shut-in  royalties)  payable  hereunder  will  be  reduced  proportionately.  All  royalty  interest  covered  by  this  lease  (whether 
or  not  owned  by  Lessor)  shall  be  paid  out  of  the  royalty  herein  provided.  Lessor  will  use  all  its  reasonable  efforts  to 
assist  Lessee  to  subordinate  any  rights  of  a  mortgage  holder  to  perfect  the  Lessee's  rights  under  this  lease;  provided, 
however,  any  necessary  subordination  shall  be  obtained  by  Lessee  at  Lessee's  sole  expense.  In  the  event  Lessee  is 
unable  to  obtain  a  subordination  agreement.  Lessee,  at  its  option,  may  discharge  any  tax,  mortgage,  or  other  lien  or 
interest  and  other  charges  on  the  Land  superior  to  this  Lease,  and  in  the  event  Lessee  does  so,  Lessee  will  have  the 
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^^tS^^SS!^  aCCrUin9  l°  LeSSOf  '°Ward  Paymem  °f  Same  and  LeSSee  Sha"  *»  subro9aled  to  the 

Indemnity  Lessee  hereby  releases  and  discharges  Lessor  and  the  owner  of  the  surface  estate,  along  with 
r^na^ehr!UemPl0yee,l'  "HO"*'  .aflent8'  subcontractors,  guests  and  Invite^  and  S 

ZZFrJZ  ™?:  !:UCCe!80rS  and  f88ifln8  (collectively  the  "Lessor  Parties"),  of  and  from  all  and  any  actions 
h"LHT  0,*2€T  f*wy  nature-  or  other  harm-  induing  environmental  harm,  for  which  recovery r  of 
damages  is  sought  includ.ng,  but  not  limited  to,  all  losses  and  expenses  which  are  caused  by  the  mSSSL  of 
t?E!JS  officers  employees  and  agents  arising  out  of,  incidental  to  or  resulting  from,  the  operations  of  or 
-  "?  Iea8,ed  Premi8«  or  *  *•  drill  site  or  operation,  site  or  that  may  arise  ouiof  or  to 
ESSES.*  *  bWaC5  .°f  a0y  °f  the  terms  or  P«*M«*  of  this  Lease,  or  by  any  other  negligent  or 

2  and  hold  hlrZ^'Z0^88^  I""*™*  ^  hereby  aflrees  to  66  ,iab,e  fo' •  «~*  '"£»n«V. 
o^^Hlm!   harmless  *•  Lessor  Parties  against  any  and  all  claims,  liabilities,  losses,  damages,  actions 

SSSSLt? Tn.^^"3'  lnjT  °nC  Ud  "fl  death)*  COSt8  and  °*Pe"«*.  or  other  harm  for  which  recovery  o 
SSTfSC  f  T***  "    er  anJ:  ^e0ry  includin8  or  strict  liability,  including  attorney  fees 

or  tt  ^  L-^"888'  'UdinS re,ated  to  enviro"™n*'  hazards  on  or  under  the  leLed  ^  Hs 
or  at  the  drill  site  or  operations  site  or  in  any  way  related  to  Lessee's  failure  to  comply  with  anvlnd  all 

ST fr?  «'  T''  h  °*£  an'8in£ifr0m  r in  an*  wav  related  to  L«««*»  oration,  or  any  oZ  ™l£?Jl 
8«  «f  ?!   ' °r  Unde'Lthe!!a8ed  Preml8es  or  at  the  drill  site  or  operations  site;  those  arising  from  Lessee's 

h«I?he  f°r  subs"^e  of  *•  laased  P^i«»: those  that  may  arise  out  of  or  be  occasioned 
riimrftnre  ~£    °f  my  ? '  th*         *  P™'8™*  of  this  Lease  or  any  other  act  or  omission  of  Lessee,  its 
'  ""P'0^86*:  Partners,  agents,  contractors,  subcontractors,  guests,  invitees  and  their 
fo?P«*n  ^fforsandass.gns.  Each  assignee  of  this  Lease,  or  of  an  interest  herein,  agrees  to  be  liable 

^nnS^'ti f^JXJ***"?.™*  h0'd  harmle8S  the  Lessor  PartJes  in  *•  •»»•  manner  provided  above  n 
witn  *•  activities  of  Lessee,  its  officers,  employees  and  agents  as  described  above  EXCEPT  AS 

?«.^r?,^RESSLY  UM,TED  HERE,N«  ALL  0F  THE  INDEMNITY  OBUGA^NS  ANWOR  UABHJTIES 
c!f,SP  op  r ^SS^JSSS^  ™,S  LEASE  SHALL  BE  W,TH0UT  L,M'TS  WITHOUT^ REGARD  TO  THE 
£AJJ?£0R  CAUSES  THEREOF   EXCLUDING  PRE-EXISTING  CONDITIONS),  STRICT  LIABILITY  OR  THE 
JSKEWJJ^E  ^RTY  °R  PARTIES  (INCLUDING  THE  NEGUGENCeVthTi^ 
WHETHER  SUCH  NEGLIGENCE  BE  SOLE,  JOINT,  CONCURRENT,  ACTIVE  OR  PASSIVE 
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wrth  fh'prllt  n  L,f ^  °Perations  related  10  the  drillin9.  completion  and  reworking  of  wells  shall  comply 

with  the  City  of  Fort  Worth  Drilling  Ordinance,  as  amended. 

23.       Limited  Power  of  Attorney  to  Obtain  Subordination  Agreement  By  the  execution  of  this  Lease,  Lessor  does 

rfSSSJ?  ^ssee,  its  successors  and  assigns,  as  its  attorneys-in-fact  solely  for  the  limited  purpose 

SnS2T9t  fh  °?  ,  6SS0^  'ender  °r  mort9a9°r  <if  anV>  on  ^half  of  Lessor  to  obtain  a  lien  subordination 
agreement  or  other  similar  document  for  purposes  of  subordinating  any  mortgage  on  the  leased  premises  to  Lessee's 

TrLTliM  iS  fGr  LwSSeLWI"  ma"  3  COpy  of  the  executed  and  corded  lien  subordination  agreement  or  similar 
ff T£?  WHen  fina"Z2d'  Wh^- LeSSee  has  finalized  its  lien  subordination  agreement  or  similar  agreement  wiih 
Lessor's  lender  or  mortgagor,  this  limited  power-of-attorney  to  the  Lessee  shall  in  ail  respects  terminate  and 

SSS  SmESL^ sha" bear  any  and  a" costs  associated  with  obtainin9  any  such  lien 

^Zrl^T^th8.10  GaMfarS  Comumittee  and  Ackn<>wl«l9ement  of  Independent  Legal  Advice.  Lessor 
acknowledges  that  the  terms  of  this  Lease,  the  amount  of  royalty  and  bonus  paid  hereunder,  and  other  terms  negotiated 

rlif  ann    th  rSlPeCt  t0       L?Se  (the  MNe9°tiated  Terms")  were  obtained  as  a  result  of  negotiations  between 
^f«f  ?  9mUt  kn<?W1  38  thG  ^reater  Uke  Country  Gas  Leasin9  Task  Force  ("GLCGLTF"),  which  consisted  of  a 
!  u   T^.  V,° !UHXee^  Indud,ng  Brad  Shaw'  Carl  Wilson'  Dick  Deatrick-  Dennis  Shingleton,  Nora  Donavan 
Si  rthT'ri'  rr ,  tp^'  C,eC"ia  ^'deZ'  Ph"  F°X'  Craig  Zieres'  Dave  Newel1'  Gin9er  Robert  Fife,  Fred 

nhSSi  h  m    ^  .  TxGaS  L?3$e  Comm,ttee  )■  ,n  consideration  of  the  efforts  of  the  GLCGLTF  in  negotialing  and 
obtaining  the  Negotiated  Terms,  Lessor,  individually  and  on  behalf  of  Lessor's  agents,  representatives,  family  members 
predecessors  successors,  heirs  and  assigns,  hereby  releases  and  forever  discharges  GLCGLTF,  the  GLCGLTF  and' 
any  of  GLCGLTF  s  or  the  GLCGLTF  Gas  Lease  Committee's  members,  agents,  and  representatives,  specifically 
including  any  attorneys  engaged  by  the  GLCGLTF  Gas  Lease  Committee  to  facilitate  the  solicitation  of  bids  and 
negot.at.on  of  lease  terms  (the  "GLCGLTF  Releases"),  of  and  from  any  and  all  claims,  demands,  obligations  losses 
causes  of  action  costs,  expenses,  attorney's  fees,  and  liabilities  of  any  nature  whatsoever,  whether  based  on  contract' 
tort,  statute  or  other  legal  or  equitable  theory  of  recovery,  whether  known  or  unknown,  which  Lessor  has  has  had  or 
n^Ll    Hha9MnSVhf  ^CGLTF  Releases,  which  arise  out  of  or  relate  to  (a)  the  Negotiated  Terms,  (b)  ihe 
negotiation  of  the  Negotiated  Terms,  or  (c)  the  inclusion  and/or  omission  of  any  terms  within  the  Negotiated  Terms 
Lessor  further  acknowledges  and  represents  that  (a)  the  GLCGLTF  Releases  have  not  acted  as  Lessor's  agent  in 
connection  with  this  Lease;  (b)  Lessor,  in  making  the  decision  to  enter  into  this  Lease,  has  not  relied  upon  any 
statements  or  representations,  if  any.  of  the  GLCGLTF  Releases  regarding  the  terms  of  this  Lease;  and  (c)  Lessor's 
decision  to  enter  into  this  Lease  is  the  independent  and  voluntary  decision  of  Lessor  after  being  given  the  opportunity  to 
have  said  Lease  reviewed  by  counsel  of  Lessor's  choosing. 


Executed  on  the  date  first  written  above. 


